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• Remarkable U.S. economic performance over the last several years
• GDP growth is strong
• Unemployment is low
• Inflation has cooled and is near Fed’s target

• But risks remain
• Uncertainty about policies from the new administration
• Higher longer-run interest rates
• Shifts in the housing market
• Extended financial stability risks from commercial real estate 

Economic data remain consistent with a soft landing 
Strong economy wrapping up 2024 but more uncertainty ahead



The U.S. is the global leader in the economic recovery 
Our economy is benefitting from stronger demand and stronger supply



Productivity is on the rise
Output per hour is above trend



We’re seeing a persistent surge in entrepreneurship 
The gains in new businesses appear unique to the U.S.



The U.S. labor market remains strong
Forecasters expect continued low unemployment 



Inflation has cooled, although prices remain elevated
Price reductions would come at great economic cost



Markets are concerned about inflation resurgence
5-year breakeven inflation rate is up 0.5 pp since September



Interest rates are moving lower in the near term
The next steps for the Fed are downward, but maybe not so far



Market expectations for the Fed keep changing
The market reacts strongly to data releases



Housing supply is a long-run problem
Housing supply policies are going to take time



Structural shift in home price/rent ratio?
We could be settling at a new normal, but it could also shift again



We’re seeing a U.S. manufacturing construction boom
Supportive policy environment for manufacturing construction



Commercial real estate remains a concern
New research from the NY Fed shows risks from extend-and-pretend 

Source: Federal Reserve Bank of New York Staff Report No. 1130 October 2024



• Remarkable U.S. economic 
performance over the last several 
years

• We’re still facing financial, 
demand, and supply-side risks 
going forward:

• Financial risk from CRE
• Lurking recession risk
• New administration brings 

uncertainty
• Supply-side risks from climate, 

health, and geopolitical tensions

Base case remains a soft landing 
Risks to the outlook on both sides
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