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The Post-COVID-19 Economy

Prelude: The Post-COVID-19 Economy
• “Recession” Covid Contraction:  Feb. – Apr. 2020
• Consumer-driven, goods-focused expansion
• Arkansas staying ahead of the curve

Cross-current: Emergence of  INFLATION
• Direct effects on purchasing power & values
• Monetary policy response: higher interest rates
• Gloom and doom from economic forecasters



The Post-COVID-19 Economy

Example: A Forecast from November 2022 ….
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Arkansas Retail Sales
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Inflation
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JOLTS & the Worker Shortage
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Summary of Conditions

• A slowing of the economy is inevitable, but …

• A “soft landing” is possible if labor markets able to 
absorb weakening without significant job losses, 
with the slack taken up by lower vacancy rates. 

- (The Waller hypothesis [Figura and Waller, 2022])

• Arkansas is poised to fare relatively well.



Arkansas Forecasts

“It's tough to make predictions, 
especially about the future.”

― Yogi Berra

Forecasts adapted from S&P Global U.S. and Arkansas models, 
modified by the Arkansas Economic Development Institute.



Dashed lines indicate forecast values. 

Arkansas Forecasts



Dashed lines indicate forecast values.  Growth rates refer to Q4/Q4 measures.

Arkansas Forecasts



Dashed lines indicate forecast values.  Growth rates refer to Q4/Q4 measures.

Arkansas Forecasts



Dashed lines indicate forecast values.  Growth rates refer to Q4/Q4 measures.

Arkansas Forecasts



Dashed lines indicate forecast values.  Growth rates refer to Q4/Q4 measures.

Arkansas Forecasts



Dashed lines indicate forecast values.  Growth rates refer to Q4/Q4 measures.

Arkansas Forecasts



Risks to the Forecast

• Weakness in the global economy

• Inflation persists/increases

• Widening of conflict in the Middle East



Arkansas Economist

For more information and analysis of the Arkansas economy, 
visit the Arkansas Economist:  www.arkansaseconomist.com


