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Prelude: The Post-COVID-19 Economy
 “Reeession” Covid Contraction: Feb.— Apr. 2020
e Consumer-driven, goods-focused expansion
* Arkansas staying ahead of the curve

Cross-current: Emergence of INFLATION

 Direct effects on purchasing power & values

 Monetary policy response: higher interest rates
e Gloom and doom from economic forecasters
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Example: A Forecast from November 2022 ....
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Annualized Quarterly GDP Growth Rates, 2021-23
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GDP
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Real GDP, Cumulative Changes from 2019:Q4
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Total Personal Income
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Personal Current Transfer Receipts
as Percent of Personal Income
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Personal Income
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Real Personal Income
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Arkansas Retail Sales
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NAICS 722: Food Services and Drinking Places
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Retail Trade - 445: Food and Beverage Stores
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Arkansas Total Retail Trade and Food Service Sales
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FRED ﬁ — Consumer Price Index for All Urban Consumers: All Items in U.S. City Average
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CPI Inflation
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Index, February 2020
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Labor Force Participation Rates
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Job Openings per Unemployed Person
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Job Openings Rates
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Job Openings Rates
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* A slowing of the economy is inevitable, but ...

* A “soft landing” is possible if labor markets able to
absorb weakening without significant job losses,
with the slack taken up by lower vacancy rates.

- (The Waller hypothesis [Figura and Waller, 2022])

e Arkansas is poised to fare relatively well.

~
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“It's tough to make predictions,
especially about the future.”
— Yogi Berra

Forecasts adapted from S&P Global U.S. and Arkansas models,
modified by the Arkansas Economic Development Institute.
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Measures of Inflation
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Dashed lines indicate forecast values.
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Retail Trade and Food Service Sales
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Personal Income
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Real Personal Income
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Nonfarm Payroll Employment
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Unemployment Rate
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 Weakness in the global economy
* [nflation persists/increases
* Widening of conflict in the Middle East
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For more information and analysis of the Arkansas economy,
visit the Arkansas Economist: www.arkansaseconomist.com

Arkansas Economist | Aforum fc X+

< cC O

@ arkansaseconomist.com

acdi AR ECONOMIST HOME ABOU

A forum for information and analysis
on the Arkansas economy

Metro Area Employment and Unemployment - September 2021

by Michael Pakko | Nov 3, 2021 | Employment/Unemployment. Metro Areas (MSAS)

carried over to today's summary of job

ployment rep:

The generally upbeat statistics in the Se
market conditions in the state’s metro areas.

Unemployment rates were down in in all eight metro areas covering parts of Arkansas. The unemployment rate in
Memphis took a particularly steep nosedive, falling from €.5% to 5.3%. Unemployment rates in the other seven metros
declined by 0.1 to 0.3 percentage points.

Unemployment Rates for Arkansas MSAs - September 2021
(Seasonally Adjusted Metropolitan Area Estimates, Percentages)
Change from:
Aug 2021 Month Ago Year Ago Feb. 2020
Fayetteville-Springdale-Rogers 26 0.1 -1.7 0.1
Fort Smith 3.4 0.2 -2.2 03
Hot Springs 43 0.1 3.7 0.4
Jonesboro 34 0.3 -2.1 0.6
Little Rock-North Little Rock-Conway 4.1 0.2 -2.5 08
Memphis 53 -1.2 -5.0 1.0
Pine Bluff 6.0 03 -1.8 03
Texarkana 5.2 0.3 1.5 11
Arkansas Statewide 4.0 0.2 19 0.2

Source: Bureou of Labor Statistics, Smoothed Seosonally Adjusted Metropolitan Area Estimates

FORECAST CONFERENCE ~

Little Rock Regional
Economic Briefing -
Nov. 17th, 2021

Please join the Little Rock
Branch of the Federal
Reserve Bank of St. Louis and
the Arkansas Economic
Development Institute on
Thursday, November 17th,
for a regional economic
briefing for business leaders,
educators, community
development practitioners
and others interested in the
economy.

During this virtual
presentation, you will hear an
UDddIE on economic
conditions and the outlook
for the region and nation

There Is no charge to attend,

Follow me

%W Follow @AR_Economist




