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The views expressed in this document are those of the author and do not 

necessarily reflect the views of the Federal Reserve Bank of St. Louis, the Federal 

Reserve Board of Governors, or the Federal Reserve System.
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• Since March 2022, the Federal Open Market Committee has raised its target for the 

federal funds rate by 525 basis points to a range of 5¼% to 5½%. 

• US economic growth has surprised to the upside in 2023, led by a surprisingly resilient 

consumer sector, supported by excess savings and a tight labor market.

• Business investment has also been solid in the face of higher borrowing costs, boosted 

by spending on structures related to semiconductors and EVs.

• However, other interest-sensitive sectors like housing have slowed sharply as mortgage 

rates reach levels not seen since 2000. 

• Inflation moderating but remains elevated relative to Fed’s target. Labor markets coming 

back into better balance will help support a return to 2% inflation.

• A tightening in financial conditions since July, if sustained, is likely to weigh on economic 

activity moving forward. But will the tightening in financial conditions persist?

Key Takeaways
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Restrictive stance for monetary policy 
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GDP growth stronger than expected in 2023

Longer Run = 1.8%*

*September 2023 Summary 

of Economic Projections

4.9%
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What’s driving GDP growth? 
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Inflation continues to moderate but remains elevated

Fed’s 2.0% objective

Core PCE Inflation

September 2023 = 3.7% 

Headline PCE Inflation

September 2023 = 3.4%
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Core services PCE inflation remains high
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Labor demand continues to exceed labor supply

Labor Demand = Employment + Job Openings

Labor Supply = Civilian Labor Force
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Labor market conditions remain solid, but signs of 
cooling are emerging

2021 avg = 606k

2022 avg = 399k

2023 YTD = 239k
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Data on job openings and quit rates point to some 
cooling in labor market conditions
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“Financial conditions have tightened significantly in recent months, driven by 

higher longer-term bond yields, among other factors. Because persistent 

changes in financial conditions can have implications for the path of monetary 

policy, we monitor financial developments closely.”

  - Chair Powell, November 2023 Press Briefing 
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Longer-term Treasuries drive private borrowing costs
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Equity price decline poses potential drag for consumer 
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Dollar appreciation could weigh on net exports
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Connect with the St. Louis Fed

Subscribe to email alerts:

Get timely info direct to your inbox 

Research and analysis from experts, 

including bank leadership

Award-winning, free economic education 

resources for all learners

FRED®, a trusted source for timely 

economic data

Community development tools that support 
an economy in which all can benefit

Follow us on social:

Catch @stlouisfed on Twitter, 
LinkedIn, Instagram and more

Visit stlouisfed.org for:

Explore the 

Economy Museum:

Learn about money, 

history and economics

in person or online
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