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The Post-COVID-19 Economy

The Post-COVID-19 Economy
• “Recession”: Feb. 2020 – Apr. 2020
• Consumer-driven, Goods-focused expansion
• Arkansas staying ahead of the curve

Headwinds facing the recovery:
• Slow re-normalization of spending
• Supply chain disruptions 
• Inflation
• Monetary policy response
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U.S. Consumption Trends
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PCE – U.S. and Arkansas
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Spending and Income

Consumer spending in Arkansas has been surprisingly strong.

• Opportunity: Economic shutdowns were less severe in 
Arkansas than elsewhere.

• Motive: Spending more time at home, consumers have 
increased spending associated with “home-production.”

• Means: Government transfer payments boosted overall 
purchasing power, particularly in Arkansas (among the 
lowest cost-of-living states in the U.S.)
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     PROGRAM 2020 2021
Increase in Medicare reimbursement rates 117$                 131$                 
Extended Unemployment Benefits 10$                   0$                     
Pandemic Emergency Unemployment Compensation 118$                 117$                 
Pandemic Unemployment Assistance 416$                 168$                 
Pandemic Unemployment Compensation Payments 2,252$             517$                 
Child tax credit 347$                 1,499$             
Economic impact payments 3,600$             5,698$             
Lost wages supplemental payments 161$                 1$                     
Paycheck Protection Program loans to NPISH 312$                 86$                   
Provider Relief Fund to NPISH 656$                 332$                 
Coronavirus Food Assistance Program 373$                 152$                 
Paycheck Protection Program loans to businesses 1,733$             105$                 
Paycheck Protection Program loans to businesses 869$                 595$                 

TOTAL 10,964$           9,401$             

Percent of Personal Income 7.7% 6.1%
Percent of Personal Current Transfer Payments 28.4% 22.2%

on Arkansas Personal Income
(Millions of $)

Effects of Selected Federal Pandemic Response Programs 
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Consumer Spending and Income

Sources:  U.S. Census Bureau, U.S. Bureau of Economic Analysis, Arkansas Economic Development Institute
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Arkansas Personal Income and Retail Sales

 Retail Trade and Food Service Sales
 Monthly Personal Income (Est.)
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Employment

Source:  U.S. Bureau of Labor Statistics.
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Unemployment
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Participation Rates
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JOLTS & the Worker Shortage
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JOLTS & the Worker Shortage



Arkansas Forecasts

“Prediction is very difficult, especially if 
it's about the future.”

- Niels Bohr

Forecasts adapted from S&P Global U.S. and Arkansas models, 
modified by the Arkansas Economic Development Institute.
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Risks to the Forecast

• Weakness in the global economy

• Supply disruptions persist/worsen

• Consumer confidence collapses

• Inflation persists/worsens



Arkansas Economist

For more information and analysis of the Arkansas economy, 
visit the Arkansas Economist:  www.arkansaseconomist.com


