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The COVID-19 Economy

Signs of our times



The COVID-19 Economy

The COVID-19 Economy

• Recession: Feb. 2020 – Apr. 2020

• Recovery:  Ongoing – Consumer Driven

Headwinds facing the recovery:

1. Lingering effects of the pandemic

2. Ongoing Supply Chain Disruptions

3. Withdrawal of support/stimulus 



U.S. Consumption Trends

Source:  U.S. Bureau of Economic Analysis



PCE – U.S. and Arkansas

Source:  U.S. Bureau of Economic Analysis



From DF&A, monthly reports on County Sales Tax receipts

 Taxable Sales by County and Industry Code
(Plus gasoline taxes and auto prices)

 Aggregate to create Arkansas Retail Sales

 Components by Sector

 Breakdown by County

Arkansas Retail Sales



Sources:  Arkansas Department of Finance and Administration, Arkansas Economic Development Institute
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Arkansas Retail Sales
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Arkansas Retail Sales

Sources:  U.S. Census Bureau, Arkansas Economic Development Institute



Consumer Spending

Consumer spending in Arkansas was distorted by 
pandemic-related business closures, but overall spending 
was surprisingly resilient.

• Opportunity: Economic shutdowns were less severe in 
Arkansas than elsewhere

• Motive: Spending more time at home, consumers have 
increased spending associated with “home-production.”

• Means: Government transfer payments boosted overall 
purchasing power, particularly in Arkansas (among the 
lowest cost-of-living states in the U.S.)



Personal Income

Source:  U.S. Bureau of Economic Analysis



Source:  U.S. Bureau of Economic Analysis
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Personal Income

Source:  U.S. Bureau of Economic Analysis



Consumer Spending

Sources:  U.S. Census Bureau, U.S. Bureau of Economic Analysis, Arkansas Economic Development Institute
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Arkansas Personal Income and Retail Sales

 Retail Trade and Food Service Sales

 Monthly Personal Income (Est.)
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U.S. Personal Income and Retail Sales

 Retail Trade and Food Service Sales

 Monthly Personal Income



Source:  U.S. Bureau of Labor Statistics 
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Employment



Source:  U.S. Bureau of Labor Statistics 

Total = - 127.2 

Employment



Source:  U.S. Bureau of Labor Statistics 

Total = + 104.6

Employment



Employment

Source:  U.S. Bureau of Labor Statistics 

Total = -22.6



Source:  U.S. Bureau of Labor Statistics 

Unemployment

10.0%

4.0%

-14.8%

4.6%



County Unemployment Rates

https://www.datawrapper.de/_/Di2GJ/

https://www.datawrapper.de/_/Di2GJ/


County Unemployment Rates

Source:  U.S. Bureau of Labor Statistics 



County Unemployment Rates

https://www.datawrapper.de/_/juqLF/

https://www.datawrapper.de/_/juqLF/
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Source:  U.S. Bureau of Labor Statistics 

Participation Rates



Source:  U.S. Bureau of Labor Statistics 

JOLTS for Arkansas



Source:  U.S. Bureau of Labor Statistics 

JOLTS for Arkansas



Arkansas Forecasts

“It's tough to make predictions, 
especially about the future.”

- Yogi Berra

U.S. Forecasts from IHS Markit.  Arkansas Forecast based on IHS Arkansas Model, 
with modification by the Arkansas Economic Development Institute.



Forecast – Personal Income

Dashed lines indicate forecast values.  Growth rates refer to Q4/Q4 measures.



Forecast – Personal Income

Dashed lines indicate forecast values.  Growth rates refer to Q4/Q4 measures.



Forecast - Consumer Spending

Dashed lines indicate forecast values.  Growth rates refer to Q4/Q4 measures.



Forecast - Employment

Dashed lines indicate forecast values.  Growth rates refer to Q4/Q4 measures.



Forecast - Employment

   Sector 2021 2022 2023 2021 2022 2023

Mining & Logging 0.3 0.2 0.1 6.4 2.9 2.6

Construction -2.1 0.2 0.0 -3.9 0.4 -0.1

Durable Goods Manuf. 8.2 -1.6 -0.6 10.9 -2.0 -0.7

Nondurable Goods Manuf. -1.7 0.7 0.4 -2.1 0.9 0.5

Wholesale Trade 0.3 3.0 0.5 0.5 6.5 1.1

Retail Trade -3.3 -10.0 0.3 -2.4 -7.3 0.2

Transp. & Utilities 0.3 2.9 -0.2 0.5 4.4 -0.3

Information 1.3 0.0 0.3 10.9 0.0 2.4

Financial Activities 2.3 1.9 -1.5 3.7 2.9 -2.3

Prof. & Bus. Services 9.7 10.9 -0.4 6.9 7.2 -0.3

Education Services 1.6 -0.1 -0.5 10.6 -0.5 -2.9

Health Care and Social Asst. 2.6 4.4 -0.1 1.5 2.5 0.0

Leisure and Hospitality 3.2 6.8 9.0 2.9 6.0 7.5

Other Services 1.8 1.5 -0.6 2.7 2.2 -0.9

Federal Government -0.2 0.0 0.0 -0.8 0.1 -0.2

State and Local Government 0.1 4.3 1.0 0.0 2.3 0.5

TOTAL 24.4 25.1 7.7 2.0 2.0 0.6

Thousands of Jobs Percent

Arkansas Employment Forecasts by Sector



Forecasts - Unemployment

Dashed lines indicate forecast values.  



Forecasts – Participation

Dashed lines indicate forecast values.  



Risks to the Forecast

Near Term:

• COVID resurgence/restrictions

• Consumer confidence wanes

• Supply disruptions persist

Longer Term:

• Debt market pressures

• Inflation & Federal Reserve



Arkansas Economist

For more information and analysis of the Arkansas economy, 

visit the Arkansas Economist:  www.arkansaseconomist.com


