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The COVID-19 Economy
* Recession: Feb. 2020 — Apr. 2020
* Recovery: Ongoing — Consumer Driven

Headwinds facing the recovery:

1. Lingering effects of the pandemic
2. Ongoing Supply Chain Disruptions
3. Withdrawal of support/stimulus
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Personal Consumption Expenditures Growth
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Arkansas Retail and Food Services Sales

From DF&A, monthly reports on County Sales Tax receipts

—> Taxable Sales by County and Industry Code
(Plus gasoline taxes and auto prices)

—> Aggregate to create Arkansas Retail Sales
= Components by Sector

= Breakdown by County
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Billions of dollars
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Total Retail and Food Services Sales
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Retail Trade - 448: Clothing and Accessories Stores
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NAICS 722: Food Services and Drinking Places
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ROCK Arkansas Retail Sales
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Arkansas Retail Sales
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Retail Trade - 441: Motor Vehicles and Parts
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Retail Trade - 454: Nonstore Retailers
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Consumer spending in Arkansas was distorted by
pandemic-related business closures, but overall spending
was surprisingly resilient.

* Opportunity: Economic shutdowns were less severe in
Arkansas than elsewhere

* Motive: Spending more time at home, consumers have
increased spending associated with “home-production.”

* Means: Government transfer payments boosted overall
purchasing power, particularly in Arkansas (among the
lowest cost-of-living states in the U.S.)
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Personal Income less Transfer Receipts
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Components of Personal Income - Arkansas
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Personal Current Transfer Receipts
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Total Personal Income
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Nonfarm Payroll Employment Indexes
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Change in Payroll Employment, February 2020 - April 2020

Mining & Logging
Construction

Durable Goods Manuf.
Nondurable Goods Manuf.
Wholesale Trade

Retail Trade

Transp. & Utilities
Information

Financial Activities

Prof. & Bus. Services
Education Services

Health Care and Social Asst.
Arts, Entert., & Recreation
Accom. & Food Services
Other Services

Federal Government

State Government

Local Government

-41.0

Total =-127.2
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Thousands of jobs

Source: U.S. Bureau of Labor Statistics
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Change in Payroll Employment, April 2020 - September 2021
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Total = + 104.6
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Health Care and Social Asst.
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Change in Payroll Employment, February 2020 - September 2021

Mining & Logging -0.1
Construction -1.6
Durable Goods Manuf. 6.4
Nondurable Goods Manuf. -6.1

Wholesale Trade
Retail Trade
Transp. & Utilities
Information
Financial Activities
Prof. & Bus. Services 3:1
Education Services
Health Care and Social Asst. -8.0
Arts, Entert., & Recreation

Accom. & Food Services -9.2

Total =-22.6

Other Services
Federal Government
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Local Government 8.3

-10 -8 -6 -4 -2 0 2 4 6
Thousands of jobs

Source: U.S. Bureau of Labor Statistics
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Unemployment Rates, Arkansas and U.S.
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Unemployment Rates - April 2020 (NSA)

Change from April 2019
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Map: Arkansas Economic Development Institute + Source: Bureau of Labor Statistics * Created with Datawrapper

https://www.datawrapper.de/ /Di2GJ/
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Unemployment Rates - September 2021 (NSA)
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Map: Arkansas Economic Development Institute « Source: Bureau of Labor Statistics * Created with Datawrapper

https://www.datawrapper.de/ /juqlLF/
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Labor Force Participation Rates
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JOLTS for Arkansas

Ratio

Unemployed Persons per Job Opening
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“It's tough to make predictions,
especially about the future.”

- Yogi Berra

U.S. Forecasts from IHS Markit. Arkansas Forecast based on IHS Arkansas Model,
with modification by the Arkansas Economic Development Institute.
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Personal Income Less Transfer Receipts
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Dashed lines indicate forecast values. Growth rates refer to Q4/Q4 measures.
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Personal Income
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Retail Sales
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FEDERAL

:jﬁix RESERVE
qaﬁ\ BANK

ST LOUIS

CEN

TO AMERICA'S ECONOM'

LITTLE
ROCK

acd

Arkansas Economic
Development Institute

UA

Forecast - Employment

Idtﬂe RockiReglonalEcononuc Briefing

Index, 2019:Q4=100

Nonfarm Payroll Employment
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Arkansas Employment Forecasts by Sector

Thousands of Jobs Percent
Sector 2021 2022 2023 2021 2022
Mining & Logging 0.3 0.2 0.1 6.4 2.9 2.6
Construction -2.1 0.2 0.0 -3.9 0.4 -0.1
Durable Goods Manuf. 8.2 -1.6 -0.6 10.9 -2.0 -0.7
Nondurable Goods Manuf. -1.7 0.7 0.4 -2.1 0.9 0.5
Wholesale Trade 0.3 3.0 0.5 0.5 6.5 1.1
Retail Trade -3.3 -10.0 0.3 -2.4 -7.3 0.2
Transp. & Utilities 0.3 2.9 -0.2 0.5 4.4 -0.3
Information 1.3 0.0 0.3 10.9 0.0 2.4
Financial Activities 23 1.9 -1.5 3.7 2.9 -2.3
Prof. & Bus. Services 9.7 10.9 -0.4 6.9 7.2 -0.3
Education Services 1.6 -0.1 -0.5 10.6 -0.5 -2.9
Health Care and Social Asst. 2.6 4.4 -0.1 1.5 2.5 0.0
Leisure and Hospitality 3.2 6.8 9.0 2.9 6.0 7.5
Other Services 1.8 1.5 -0.6 2.7 2.2 -0.9
Federal Government -0.2 0.0 0.0 -0.8 0.1 -0.2

State and Local Government
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Unemployment Rate
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Dashed lines indicate forecast values.
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Labor Force Participation Rate
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Near Term:

 COVID resurgence/restrictions
* Consumer confidence wanes

* Supply disruptions persist

Longer Term:
 Debt market pressures
* Inflation & Federal Reserve
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For more information and analysis of the Arkansas economy,
visit the Arkansas Economist: www.arkansaseconomist.com

Arkansas Economist | A forum fo X +

< C {t @& arkansaseconomis

ed“ AR ECONOMIST HOME ABOUT FORECAST CONFERENCE v

A forum for information and analysis
on the Arkansas economy

Metro Area Employment and Unemployment - September 2021 Little Rock Regional
Economic Briefing -

by Michael Pakko | Nov 3, 2021 | Employment/Unemployment, Metro Areas (MSAs)
Nov. 17th, 2021

The generally upbeat statistics in the September employment repaort for Arkansas carried over to today's summary of job
market conditions in the state’s metro areas.

Unemployment rates were down in in all eight metro areas covering parts of Arkansas. The unemployment rate in

Memphis took a particularly steep nosedive, falling from €.5% to 5.3%. Unemployment rates in the other seven metros Please join the Little Rock
declined by 0.1 to 0.3 percentage points. Branch of the Federal
Reserve Bank of 5t. Louis and
Unemployment Rates for Arkansas MSAs - September 2021 the Arkansas Economic
(seasonally Adjusted Metropolitan Area Estimates, Percentages) Development Institute on
Thursday, November 17th,
Change from:
for a regional economic
Aug 2021  Month Ago Year Ago Feb. 2020 .
briefing for business leaders,
Fayetlewlle—ﬁpnnsdale—Rogers 2.6 0.1 -1.7 0.1 sducators, community
Fort Smith 3{4 02 22 03 development practitioners
Hot Springs 43 0.1 3.7 0.4 and others interested in the
Jonesboro 34 -03 -21 06 economy.
Little Rock-North Little Rock-Conway 4.1 0.2 -2.5 0.8
Memphis 5.3 -1.2 5.0 1.0 During this virtual
Pine Bluff 6.0 03 18 0.3 presentation, you will hear an
Texarkana 5.2 0.3 -15 11 update on economic
dits d th tlook
Arkansas Statewide 40 0.2 19 02 conettions and e outlos
for the region and nation.

Source: Bureau of Labor Statistics, Smoothed Seasonally Adjusted Metropolizan Area Estimates

There is no charge to attend, >

%W Follow @AR_Economist



