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“The current performance of our economy and the
outlook for the future are inextricably intertwined with
the COVID-19 pandemic and efforts to control it.”

- Captain Obvious

In Arkansas, the economic downturn was attenuated,
and the recovery more robust than other parts of the
country

* Initial impact of the pandemic not as severe
* Economic “shutdowns” less extensive
e Stimulus spending had a more significant impact
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Forecast Retrospective
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Early in the pandemic, a typical pattern of recession and recovery was expected.

The speed and depth of the economic downturn took economists by surprise.

The rapid and robust pace of recovery was also unexpected.

Outlook: gradual convergence back toward full-employment equilibrium
(conditional on the course of the pandemic, as well as fiscal & monetary policy).
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Insured Unemployment Rates (Continuing Claims),

Arkansas & U.S.
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Unemployment Rates - September 2020 (NSA)
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Source: Bureau of Labor Statistics - Get the daia - Created with Datawrapper
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County Unemployment Rates by Urban/Rural Groups, 2020
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Nonfarm Payroll Employment Indexes
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Arkansas Nonfarm Payroll Employment, February—-September 2020*
Employment changes (thousands of jobs)
Cumulative
Feb-Apr Apr-Sep Feb-Sep
Mining & Logging -0.6 0.0 -0.6
Construction -0.8 0.2 -0.6
Manufacturing -16.0 1.2 -14.8
Wholesale Trade -0.2 0.3
Retail Trade -10.9 13.8
Transportation & Utilities 0.0 23
Information Services -0.8 0.3 -0.5
Financial Services -0.8 -0.7 1.5
Professional & Business Services 9.7 6.5 -3.2
Education & Health Services -22.6 11.7 -10.9
Leisure & Hospitality Services -42.6 254 -17.2
Other Services -7.2 3.0 4.2
Government -6.6 -1.0 -7.6
TOTAL -118.8 63.0 -55.8

Source: U.S. Bureau of Labor Statistics
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Employment
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Forecast - Employment

Nonfarm Payroll Employment
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Arkansas Forecasts - Nonfarm Payroll Employment

Q4/Q4 Forecast Changes

2019:Q4 - 2019:Q4-

2020:Q2 2020:Q3 (P) | 2020:Q4 (F) 2020 2021 2021:Q4
Natural Resources & Mining -0.7 0.0 -0.1 -0.7 -0.3 -1.0
Construction 0.5 -0.2 0.1 0.4 -0.4 0.0
Manufacturing -18.2 0.1 0.5 -17.6 2.0 -15.6
Manufacturing, Durables -13.3 0.6 0.1 -12.6 0.9 -11.7
Manufacturing, Nondurables -4.9 -0.4 0.3 -5.0 1.0 -3.9
Transp., Trade, & Utilities -6.2 9.4 0.7 3.9 0.4 4.3
Wholesale Trade 0.0 0.1 0.0 0.2 1.1 1.3
Retail Trade -7.0 8.3 1.2 2.5 -0.6 2.0
Transportation, Warehousing, & Utilities 0.7 1.0 -0.5 1.2 -0.1 1.1
Information -0.8 0.1 0.3 -0.4 1.0 0.6
Financial Activities -1.1 -0.4 1.1 -0.4 0.4 0.0
Professional & Business Svcs -7.4 4.8 4.0 14 2.2 3.7
Professional, Scientific, and Technical Svcs -1.1 0.8 0.9 0.5 -0.2 0.3
Management of Companies and Enterprises 1.1 0.6 -0.2 1.5 1.4 2.9
Admin & Support and Waste Mgmt & Remed. Svcs -7.4 3.4 3.3 -0.6 1.1 0.5
Educational & Health Svcs -15.1 5.5 2.2 -7.3 4.4 -3.0
Educational Services -1.2 1.4 -0.2 0.1 -0.3 -0.2
Health Care and Social Assistance -13.9 4.1 2.4 -7.4 4.7 -2.7
Leisure & Hospitality -30.1 12.8 3.7 -13.6 3.9 -9.7
Arts, Entertainment, and Recreation -1.4 0.3 0.1 -1.1 1.1 0.1
Accommodation and Food Services -28.7 12.5 3.6 -12.5 2.8 -9.8
Other Services -5.2 1.8 0.8 -2.5 0.9 -1.6
Government -8.1 1.5 1.9 -4.7 2.8 -1.9
Federal Government 0.3 2.0 -0.8 1.5 -0.6 0.9
State & Local Government -8.4 -0.5 2.7 -6.2 3.4 -2.9
Total Nonfarm Payroll Employment -92.5 35.7 15.3 -41.5 17.3 -24.2

Percent -7.2% 3.0% 1.3% -3.2% 1.4% -1.9%
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Personal Income less Transfer Receipts
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Components of Personal Income - Arkansas
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Total Personal Income
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U.S. Retail Sales and Arkansas Taxable Sales
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e Lack of accurate retail sales data on the state level.

* Arkansas Taxable Sales includes ALL transactions subject to
sales tax (including some B2B sales)

* County sales tax data, available with breakdowns by sector ...

New Retail Sales Data for Arkansas
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Total Retail Trade and Food Services
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Consumer Spending
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Consumer Spending

Retail Trade - 444: Building Materials, Garden Equip. & Supplies
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Retail Trade - 454; Nonstore Retailers
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Retail Sales - Mar/Apr 2020 (percent change from prev year)

Map: Arkansas Economic Development Institute « Created with Datawrapper

https://www.datawrapper.de/ /wASTK/
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Source: Arkansas Economic Development Institute » Created with Datawrapper

https://www.datawrapper.de/ /IX62b/
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Retail Sales - Growth from previous year
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Forecast - Consumer Spending

Retail Trade and Food Services
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* COVID-19

= New round of contagion/shutdowns?
= Vaccine?

* Government stimulus programs?

=  Support for households - Consumption
= Support for businesses - Employment
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For more information and analysis of the Arkansas economy,
visit the Arkansas Economist: www.arkansaseconomist.com

@ Arkansas Economist | Aforum fo X 4

¢ C Y @ arkansaseconomistcom

@acdi AR ECONOMIST AsouT

A forum for information and analysis
on the Arkansas economy

2020 Forecast Conference - November 12, 2020

by Michael Pakko | Nov 5, 2020 | Arkansas Economic Forecast Conference
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The Arkansas Economic Development Institute, based at the University of Arkansas at Little Rock, and the Little Rock
Branch of the Federal Reserve Bank of St. Louis will host the Little Rock Regional Economic Briefing Thursday,
November 12,

The event will take place virtually this year, from 8-10 a.m. on November 12, The event is free and open to the public, but
registration is required at this online link.

Economists will speak on the economic conditions and outlook for the region and the nation. The briefing will be of
particular interest to business leaders, academics, and community development practitioners.

The speakers include:

Kevin Kliesen, St. Louis Fed research officer and business economist, who will discuss national economic conditions

Carlos Siiva, Arkansas Economic Development Institute regional economist, who will give the Little Rock metro report

Michael Pakko, Arkansas Economic Development Institute chief economist and state economic forecaster, who will talk

about the Arkansas economic outlook

“The Little Rock Regional Economic Briefing will include perspectives on the national, state, and regional economies,”

FORECAST CONFERENCE v

Special Reports:
Impact of Covid-19
on the Arkansas
Economy

Arkansas Consumer
Spending During the
Pandemic

Sales tax data for Arkansas
indicate robust consumer
spending in the midst of the
pandemic. In this article, we
break down available data by
county and by sector to seek
greater insight into the
phenemenon.

Read more...

Forecast Update (July)
“Incoming data have
continued to show a more
rapid recovery from the
COVID-19 shutdowns than
previously expected.”
Read more...

Forecast Update (June)
Information since May has
suggested that Arkansas has
not been as severely

%W Follow @AR_Economist




