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The COVID-19 Economy

“The current performance of our economy and the 
outlook for the future are inextricably intertwined with 
the COVID-19 pandemic and efforts to control it.”

- Captain Obvious

In Arkansas, the economic downturn was attenuated, 
and the recovery more robust than other parts of the 
country

• Initial impact of the pandemic not as severe
• Economic “shutdowns” less extensive
• Stimulus spending had a more significant impact



Forecast Retrospective

• Early in the pandemic, a typical pattern of recession and recovery was expected.

• The speed and depth of the economic downturn took economists by surprise.

• The rapid and robust pace of recovery was also unexpected.

• Outlook: gradual convergence back toward full-employment equilibrium
(conditional on the course of the pandemic, as well as fiscal & monetary policy).



Unemployment
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Unemployment Insurance

Source:  U.S. Department of Labor



Unemployment Insurance
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County Unemployment Rates
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County Unemployment Rates



Forecast - Unemployment

Dashed lines indicate forecast values.  Growth rates refer to Q4/Q4 measures.



Labor Force Participation

Dashed lines indicate forecast values.  Growth rates refer to Q4/Q4 measures.



Employment

Source:  U.S. Bureau of Labor Statistics 
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Employment

Feb-Apr Apr-Sep
Cumulative 

Feb-Sep

Mining & Logging -0.6 0.0 -0.6

Construction -0.8 0.2 -0.6

Manufacturing -16.0 1.2 -14.8

Wholesale Trade -0.2 0.3 0.1

Retail Trade -10.9 13.8 2.9

Transportation & Utilities 0.0 2.3 2.3

Information Services -0.8 0.3 -0.5

Financial Services -0.8 -0.7 -1.5

Professional & Business Services -9.7 6.5 -3.2

Education & Health Services -22.6 11.7 -10.9

Leisure & Hospitality Services -42.6 25.4 -17.2

Other Services -7.2 3.0 -4.2

Government -6.6 -1.0 -7.6

TOTAL -118.8 63.0 -55.8

Arkansas Nonfarm Payroll Employment, February–September 2020*

Employment changes (thousands of jobs)

Source:  U.S. Bureau of Labor Statistics 



Employment

Source:  U.S. Bureau of Labor Statistics 



Forecast - Employment

Dashed lines indicate forecast values.  Growth rates refer to Q4/Q4 measures.



2019:Q4 - 
2020:Q2

2020:Q3 (P) 2020:Q4 (F) 2020 2021
2019:Q4-
2021:Q4

Natural Resources & Mining -0.7 0.0 -0.1 -0.7 -0.3 -1.0
Construction 0.5 -0.2 0.1 0.4 -0.4 0.0
Manufacturing -18.2 0.1 0.5 -17.6 2.0 -15.6
   Manufacturing, Durables -13.3 0.6 0.1 -12.6 0.9 -11.7
   Manufacturing, Nondurables -4.9 -0.4 0.3 -5.0 1.0 -3.9
Transp., Trade, & Utilities -6.2 9.4 0.7 3.9 0.4 4.3
   Wholesale Trade 0.0 0.1 0.0 0.2 1.1 1.3
   Retail Trade -7.0 8.3 1.2 2.5 -0.6 2.0
   Transportation, Warehousing, & Utilities 0.7 1.0 -0.5 1.2 -0.1 1.1
Information -0.8 0.1 0.3 -0.4 1.0 0.6
Financial Activities -1.1 -0.4 1.1 -0.4 0.4 0.0
Professional & Business Svcs -7.4 4.8 4.0 1.4 2.2 3.7
   Professional, Scientific, and Technical Svcs -1.1 0.8 0.9 0.5 -0.2 0.3
   Management of Companies and Enterprises 1.1 0.6 -0.2 1.5 1.4 2.9
   Admin & Support and Waste Mgmt & Remed. Svcs -7.4 3.4 3.3 -0.6 1.1 0.5
Educational & Health Svcs -15.1 5.5 2.2 -7.3 4.4 -3.0
   Educational Services -1.2 1.4 -0.2 0.1 -0.3 -0.2
   Health Care and Social Assistance -13.9 4.1 2.4 -7.4 4.7 -2.7
Leisure & Hospitality -30.1 12.8 3.7 -13.6 3.9 -9.7
   Arts, Entertainment, and Recreation -1.4 0.3 0.1 -1.1 1.1 0.1
   Accommodation and Food Services -28.7 12.5 3.6 -12.5 2.8 -9.8
Other Services -5.2 1.8 0.8 -2.5 0.9 -1.6
Government -8.1 1.5 1.9 -4.7 2.8 -1.9
   Federal Government 0.3 2.0 -0.8 1.5 -0.6 0.9
   State & Local Government -8.4 -0.5 2.7 -6.2 3.4 -2.9

Total Nonfarm Payroll Employment -92.5 35.7 15.3 -41.5 17.3 -24.2
    Percent -7.2% 3.0% 1.3% -3.2% 1.4% -1.9%

Arkansas Forecasts - Nonfarm Payroll Employment
Q4/Q4 Forecast Changes

Forecast - Employment



Personal Income
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Personal Income
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Forecast – Personal Income

Dashed lines indicate forecast values.  Growth rates refer to Q4/Q4 measures.



Forecast – Personal Income

Dashed lines indicate forecast values.  Growth rates refer to Q4/Q4 measures.



Consumer Spending “Forecasts”

Dashed lines indicate forecast values.  Growth rates refer to Q4/Q4 measures.



Consumer Spending

Sources:  U.S. Census Bureau, Arkansas Department of Finance and Administration, Oil Price Information Service, Arkansas Economic Development Institute



Consumer Spending

• Lack of accurate retail sales data on the state level.

• Arkansas Taxable Sales includes ALL transactions subject to 
sales tax (including some B2B sales)

• County sales tax data, available with breakdowns by sector …

New Retail Sales Data for Arkansas
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Consumer Spending

https://www.datawrapper.de/_/wASTK/



Consumer Spending

https://www.datawrapper.de/_/lX62b/



Consumer Spending



Forecast - Consumer Spending

Dashed lines indicate forecast values.  Growth rates refer to Q4/Q4 measures.



Risks to the Outlook

• COVID-19
 New round of contagion/shutdowns?
 Vaccine?

• Government stimulus programs?
 Support for households - Consumption
 Support for businesses - Employment



Arkansas Economist
For more information and analysis of the Arkansas economy, 

visit the Arkansas Economist:  www.arkansaseconomist.com


